In addition to illegal drugs, several countries have made signifi-
cant advances toward curbing the diversion of legally produced sub-
stances. In 1981, the Federal Republic of Germany, a major aource
and transit country of methaqualone, imposed stringent import and
export control measures. During this period, Hungary, another
leading source country, voluntarily curtailed the production and
exportation of raethaqualone. At this same time, the Government
of Colombia prohibited the importation of methaqualone and notified
the appropriate International drug control officials. More re-
cently, Austria, .a third producing country, curtailed methaqualone
production and expects methaqualone to be under control within
the next few months. All of these actions were a direct result of
diplomatic initiatives undertaken by DBA with the assistance of
the Department of State. These actions have significantly reduced
the availability of legitimately produced methaqualone for illicit
purposes*

During the period January 1, 1982 to March 21, 1982, 'law enforcement
authorities seized approximately 1,073 kilograms of methaqualone in
illicit channels of distribution. During this same period in 1981,
law enforcement authorities seized over 7,800 kilograms of metha-
qualone; a total of 57 metric tons of methaqualone was seized during
the entire calendar year 1981. Law enforcement authorities in South
America report a scarcity of methaqualone powder for clandestine
tableting operations which have been the primary suppliers of metha-
qualone tablets for the illicit U.S drug market.

The narcotic laws recently enacted in the Federal Republic of Germa-
ny appear to be effective in reducing the availability of methaqua-
lone and other psychotropic substances for illicit purposes. For
example, the free trade aone of Hamburg was the primary shipping/
transit point for illicit shipments of methaqualone diverted from
international commerce. Under the new German law, the free trade
zone of Hamburg is no longer exempt from drug control measures and
drug law enforcement authorities. Hamburg officials now .report that
there are no pending shipments of methaqualone destined for South
America.

United States drug authorities are working cloaely with foreign
counterparts in countries which appear to have inadequate drug
control measures. In addition, high-level diplomatic missions have
b&en initiated to encourage countries to adopt effective drug laws.
Recent meetings with Swiss officials included discussions on German
drug traffickers who are storing shipments of diverted methaqualone
in Swiss warehouses because German laws are more stringent.

Despite the rea&nt effort of the DSA and other law enforcement of-
fices to curb the amount of cocaine earning into the country^ it ap~
pears that the drug is still readily available in this country and
that the number of users has increased dramatically, particularly
among middle and upper class professionals, A recent Yale Univer~
eity study indicated that cocaine used in email doees on an oooa-
eional basis was no more harmful than the use of alcohol, ffoa can
we beet diaoourage use in the country? Should the criminal penal-
tiee imposed for possession of email amounts of cocaine be stronger?
Do you have statistics on the arrest and conviction rate of small
time users?

Cocaine availability and use has greatly increased in recent years.
The best strategy the government can follow to counter this trend
is a two-pronged approach of demand reduction and supply reduction.
It is important that the government provide wide dissemination of
the facts of cocaine use in order to discourage the demand for co-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